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1. Mo evidence of Soviet treaties with ^ 0 f Se 
thSn’thSShas not been the slightest indication m Moscow oi tne 
existence of alleged Soviet treaties with Lebanon and oyna. 

9 French Views on investigation of th e Spanish regime -According to 

objects to tfae ^SSSfen proposal that a committee 

o "em rity ComLl investigate the Spanish issue on the groimos 

that the committee is given unlimited authority, French delegate 
Bonnet 6 consider s that the. committee should be * 

mination of “the material’-' which has been placed before ^e^ounciL 



vh«r < m ir* t naLi on fcu iriutiuju cwbw - - — * A \ 

and will disagree to (a) investigations in the bm-der ^areas °>^CW 
reception by the committee ot information irorn non- government 

sources.' 
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economic memorandum deemedmacc^ate- - The Italian Gov 

of Foreign Ministers a Memo- 
randum of the Economic and Financial Questions Connected with the 
Opnce Treaty/*' Dunn reports that the document grossly exaggerates 
(a) Italy’s contribution to the war and (b) the post -armistice fmancia 
burden imposed on Italy. Dunn believes that the memorandum could 
be uS S ?he S^ets to claim that the UK, France, and US already 
have received reparations. The US has informed the Italians that (a) 
thpir memorandum does not make a clear economic argumen 
ag ain st reparations; (b) the US will probably attack the presen^memo- 
randum if it Is discussed in the Council; and (c) a more deteue 
statement might be prepared outlining the consequences of reparati 
K terms ^ ot standard^t living, needs of reconstruction, and balance of 

payments. 
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USSR: Increasing emphasis on "encirclement"- 


“According to 


Embassy Moscow, an authoritative Communist Party spokesman, 

P. F, Yudin, recently delivered a public lecture in which he revived 


the doctrine (proclaimed by Stalin in 1939) that the USSR must pre- 
serve the institutions of the state and army as long as “capitalist 
encirclement” of the USSR continues, (According to Marxist theory 
these institutions would be made unnecessary by the achievement of 
“full Communism,”) Yudin asserted that (a) surrounding “capitalist 
countries ‘ Are constantly sending in a stream of diversionists and 
spies” and (b) therefore the USSR must have an army stronger than 
those of all its “enemies put together.” 


99 


6. GREECE : Soviet Ambassador disap pr oves election report- -Embassy 
Athens reports that "the Soviet Ambassador to Greece has informed 
the Allied Mission for Observing Greek Elections that he cannot share 
its view on the Greek elections. (The Mission’s report of 11 April 
stated that the elections “represent a true and valid verdict of the 
Greek people/ 1 ') 

7. VENEZIA GIULIA: No major disor der s e xpected on 1 May - -The US 
political representative at Caserta reports that both Yugoslav and 
Italian supporters are making plans for elaborate demonstrations in 
Trieste on 1 May, General Harding, XIII Corps commander in the 
area, reports that (a) neither side apparently intends to engineer dis- 
orders on a large scale, but (b) minor incidents will probably occur. 


8. GERMANY: US desire s im mediate di scus sion of Kommanda tura — 

The State Department has approved Murphy’s proposal to discuss the 
Kom.manda.tur a ,? s jurisdiction over political parties at the Coordinating 
Committee meeting on 26 April. The Department feels that Soviet 




Approved For Release 


A 


2 




Mk 


8-01617A005800020056-2 




Approved For Release 2003/05/28 : CIA-RDP78-01617A005800020056-2 


unilateral approval of the Communist -Socialist Party merger in the 
Soviet Sector of Berlin 1 1 


v*. v v. w wwwv* V* XJLX.L | | 

threatens seriously to unaermme me nommanclatura's quadripartite 
control of Berlin,, 


9 * AUSTRIA: Clark, s views,. on., t he food situation- -General. Clark re- 
ports that (a) he is * very worried' 5 over the food situation after 1* 
June and (b) the individual daily ration outside the US Zone .may drop 
to 250-450 calories, Clark urges that UNRRA use every means at its 
disposal to provide food, since the Soviets will doubtless obtain food 
.(.rom some source" to meet the crisis, and thus acquire an import- 
ant political weapon. 


10. AUSTRIA: US position regard ing local elections --The State Depart- 
ment agrees with the US Political Advisor That the US should not press 
for immediate local elections, but it "does not necessarily agree" 
that the elections should be indefinitely postponed or tied to such long- 
range objectives as the withdrawal of occupation forces. The Depart- 
ment considers that elections should be held as soon as all four 
occupying powers agree that fair and uniform elections are possible. 
The Department also considers that (a) elections should be held simul- 
taneously on a uniform basis in all four zones, (b) an effort should be 
made to break down zonal compartmentation by pressing for -uniform 
social and economic conditions throughout Austria, and (c) democratic 
procedures, consistent with the 1945 elections, should be established 
in local areas. 
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BELGIUM: Communist moves on wheat] 

££10 (jjQjnp nmni 

: vi, mister oi Food supported the 100,000 -ton loan of Belgian wheat to 
France in the expectation that (a) France would not be able to repay 
and (b) the resultant shortage In Belgium would enable the USSR to 
offer assistance. The Soviet Ambassador in Brussels subsequently 
suggested to the Government that the Soviets might be willing to 
supply Belgium with wheat as they have supplied France. 
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13.. CHINA; S oviet vi e w s on M an c hurian J*tropfries ? *- ♦-Embassy Moscow re 
ports that VisMnsky, in replying to the liS protest on the disposition cf 


inese industrial enterprises in Manchuri 


Id 


reiterates the a o 


Q -'-viet view triad these enterprises Eire 

* 'trophies'" and have no connection with reparations, Vishinsky claims 
(a) that the Soviet position on Manchurian “trophies **fully coi responds 
to the definition of 6 ’trophies'’ 4 given in the Bulgarian and Hungarian 
armistice agreements to which the US and UK were parties, and (b) 
that the USSR cannot agree with the US view that tne Soviet-Chinese 
agreements for the exploitation of Manchurian industries would lead to 
a disregard of the interests of the US and other Allies. 
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14. KOREA: S oviets continue exclusion attempts --General Hodge reports 
that the Soviets are using the same arguments to exclude individuals 
from consultation by the Joint Commission as they formerly applied to 
parties. US delegates consider that a Soviet proposal, to exclude 
those Koreans who have compromised, themselves by opposing the 
Moscow decision and the Allies, is a violation of the 1? April agree- 
ment. (The agreement provides that all parties are to be consulted 
if they pledge cooperation w ith the Commission;! 
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THE AMERICAS 

15. PERU: Po litical situation gr ave-- -Ambassador Pawley and US Mill 
tary Attache, Lima, report that the efforts of the strong political 
party APRA to gain complete control of the Government are likely 
to precipitate a crisis in the near future. 


18, ARGENTINA: Military scholarships- -US Military Attaches report 
that Argentina has offered military scholarships to the members of 
the armed forces of Bolivia, Ecuador, Panama, Honduras, and Mexico. 
Argentina is prepared to defray a large percentage of the cost. 
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